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Home Office 
Building 


Opportunity Knocks At 
| Your Door 


Attractive policies. Liberal commis- 
| sions and cooperation. 


_ Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
| Kentucky, Mississippi and Tennessee. 


‘Inter-Southern Life 
Insurance Company 


JAMES R. DUFFIN, President 
LOUISVILLE, KENTUCKY 





ETNA FIRE UNDERWRITERS AGENCY} 


HARTFORD, CONN., U.S. A. 


The A&tna Insurance Company, in re- 
sponse to a general demand for unquestioned 
indemnity in American Companies, offers 
the protection of its Policies to the public 
through the further medium of the A®tna’ | 
Fire Underwriters Agency. : 


Applications for Agencies may be ad- 
dressed to 


ZETNA FIRE UNDERWRITERS AGENCY }| 


Hartford, Connecticut 
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them should listen. 
where you can grow, where the Home 
Office knows first hand what you are doing 
and what your ambition is, if this hits you, 
think it over—then act. 
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PITTSBURGH LIFE AND TRUST CO. 


Home Office, PITTSBURGH, PA. 


W. C. BALDWIN 
President 


HOWARD S. SUTPHEN 
Vice Pres. & Manager of Agencies 
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tive openings for high-class life insurance men 
throughout our territory. 


If interested, write for full particulars, also ask 
for a description of our new Double Indem-= 
nity and Accidental Benefit Policy. 


C. H. 
ELLIS, 


President 


$5,250, 000 


We have a few attrac- 





Journal of the Institute of Actuaries | 


Those who are interested in The Journal of the Institute of | 
Actuaries of Great Britain will be glad to learn that Th ' 
Spectator Company is now in a position to supply more or less” 
complete sets of this work. The sets which may be sec p 
are as follows: 


One COMPLETE SET from Volume I to Volume 
49, inclusive, up to date, very valuable becauw 
many volumes are out of print. i 











Volume 23, to date, complete, unbound. 


The following odd volumes may also be secured: 7, 23, 25, 28, 
32, 33 and 34, in parts, 


The Spectator Company solicits correspondence with those . 
interested in the purchase of any or all of the above works, © 
and will quote prices on same upon application. 

















IT’S A WINNER! 
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WHITNEY=CENTRAL 
BANK BUILDING SIMMONS, 
Vice-President 


NEW ORLEANS, LA. and 











Gen. Manager 





CAPITOL LIFE 


INSURANCE COMPANY 
OF ,COLORADO 


Newest and most up-to-date policy contracts. 
Communicate with home office in reference 
to agencies in unoccupied territory. Liberal 
contracts made with good men. 

HOME OFFICE: 

TABOR OPERA HOUSE BUILDING 
DENVER, COLO. 
THOMAS F. DALY. President 
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The circulation of the publications of The 
| Spectator Company, including THE SPECTATOR, 
| amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
'Janeous insurance, are recognized as authori- 
: ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 

| The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 


by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 

journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
our Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
| Arthur L. J. Smith, Pres. | Robert W. Blake, Sec’y 
135 Witt1AM Street, New York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
| Insurance Exchange, Chicago. Telephone, Wabash 531 
Selli i ica for the publications 
Dl ng eee Beemer London, thalend. 
Copyright, 1916, by The Spectator Company, New York 
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| TAKE THOUGHT FOR THE MORROW 
'TN the present prosperous condition of 
many life insurance companies, as 
F evidenced by the large volumes of new 
‘business pouring into their offices, it 
| behooves the respective managements to 
| have a care that they do not become too 
confident of themselves by ignoring or 
antagonizing the agency organizations 
and other efficient helps. Just at the 
| present time applications are coming in 
comparatively easy. Business conditions 
throughout the country are most satis- 
factory, there is an abundance of money 
in circulation, and on top of all that the 
uncertainty of human affairs is being im- 
pressed upon men’s minds more strongly 
than ever before through reading of the 
unparalleled slaughter which is going on 
among the armies of Europe. 
Preparedness is the slogan of the age 
| Not only as a national obligation but as 
an individual need. What with wars and 
tumors of wars the average insurable 
Man, realizing that he may have to re- 
spond to his country’s call for military 
service, has been taking steps to secure 
ample insurance while he had the op- 
Portunity, thereby materially increasing 
the business of the agent. How long 
this will continue it is impossible to say 
at this Writing, but it is certain that the 
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retrocession from the crest of the wave 
must come—the calling of the militia for 
service has already automatically re- 
sulted in reducing the amounts of life 
insurance that may be written. 

All lines of business show cycles 
of advances and declines; and life in- 
surance is no exception to the rule. Not 
very long ago there were certain thriving 
sections in New York city where real 
estate was in much demand, business 
was booming and rents went up to phe- 
nomenal figures. The owners of the 
properties saw no limit but the sky; con- 
sequently many firms were compelled to 
seek locations in other streets or move 
entirely away from the district, with the 
result that property depreciated faster 
than it went up. This reaction left scores 
of buildings tenantless and new leases 
could not be effected at any adequate 
rental. Foreclosures naturally followed, 
and in many instances sales were forced 
at prices that did not cover the mort- 
gages. These proceedings resulted in 
wiping out fictitious equities and spelled 
ruin to many who had graspingly or mis- 
takenly overplayed the real estate mar- 
ket. 

Railroads have gone through somewhat 
similar experiences. There was a time 
when their motto was to charge all the 
traffic would bear. This gradually created 
in the public mind an impression that 
more rigid governmental supervision of 
railroad affairs was required ; oppressive 
legislation followed, with the result that 
many railroads were forced into bank- 
ruptcy, and of late years railroad com- 
panies generally have complained of be- 
ing hampered by unfair rates and dis- 
criminative rulings, which, in many 
cases, have rendered it impossible to do 
business profitably and pay dividends to 
stockholders. 

Life insurance managers might well 
consider these and other instances, bear- 
ing in mind that no matter how easily 
business may be procured now, there 
must eventually be a turn of the tide, 
when the solicitor will find it more diffi- 
cult to secure new business. Voluntary 
applications for insurance will never be 
large in volume and the trained solicitor 
will always be found an integral part of 
a progressive life insurance company or- 
ganization. It is therefore necessary that 
the agency staffs be maintained at their 
present highly efficient state and that 
nothing be done to cause a lack of con- 
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fidence among the agents and to discour- 
age their loyalty. 

Recently a few meetings of insurance 
agents have been called in different parts 
of the country to express dissatisfaction 
with the conditions under which they are 
now working and to take steps to protect 
what they understand to be their rights. 
This is an indication that those who have 
assisted in the past in building up the 
splendid agency forces, which are now 
bringing to the companies such magnifi- 
cent returns, have a natural expectation 
to share in the present unprecedented 
prosperity to a reasonable extent. 

The companies should not be too sure 
that present conditions will be perma- 
nent; and now that such substantial re- 
sults are being achieved, they should be 
willing to continue all necessary expenses 
in maintaining their organizations along 
the old and successful lines, bearing in 
mind the exigencies of the future. Con- 
sistent with judiciouseconomy, _ this 
course should be pursued by managers 
to secure the permanent welfare of their 
institutions, 


T is remarkable how much has been 
accomplished in the last dozen years 
in the way of reducing the number of 
fatal and other injuries due to the use 
of fireworks and other means of noise 
production and display on the Fourth of 
July. Since the inauguration of the 
“Safe and Sane” idea in connection with 
the celebration of Independence Day, 
the sacrifice of life has dwindled from 
466 in 1903 to 30 in 1915, while non- 
fatal accidents have been reduced in 
number from 3983 in 1903 (5460 in 
1908) to 1135 in 1915. This saving of 
life and suffering has surely justified the 
efforts of the National Fire Protection 
Association, the Safety First Federation 
of America and other bodies in the direc- 
tion indicated. 
IFE and accident insurance compa- 
nies have taken prompt and liberal 
action in connection with the situation 
created by the mobilization of the Na- 
tional Guard in the several States, 
Policyholders of two or more years’ 
standing are protected by the terms of 
their life insurance contracts without any 
extra charge, as the military and naval 
service clause generally is limited to two 
years. New applications, however, are 
limited in amount to two thousand dol- 
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lars as a rule, although some companies 
will only consider one thousand. The 
extra premium charge is for most com- 
panies $30 per thousand per annum, 
while a few organizations make a flat rate 
of $50 dollars per thousand to cover the 
entire period of war service. Accident 
companies have necessarily had _ to 
modify the benefits under their contracts, 
as war service is construed as a more 
hazardous occupation than the classifica- 
tion under which the insured originally 
entered. In both classes of companies 
settlements will undoubtedly be made 


under most liberal interpretations of the’ 


contracts. 
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BRIDGE CONTRACTS BOND HAZARDS 
Important Decision Handed Down in the 
Montana Courts 


Surety underwriters will be much interested 
in the recent decision of the Montana courts in 
regard to contract surety bonds.. The case was 
based on a bridge construction contract bond. 
Lincoln county, Montana, sued the Coast Bridge 
Company and recovered $30,000 from the con- 
tractor and surety for the collapse of a bridge 
across the Kootenai River, built by the Coast 
Bridge Company and accepted by the county, 
R. H. Towner of the Towner Rating Bureau re- 
cently commented on this case as follows: 


This case shows the possible loss to sureties 
on bridge contracts for damage or destruction 
of the bridge occurring after its completion and 
acceptance; and the necessity for charging a 
maintenance premium to cover any extension of 
the surety’s guarantee after the bridge is built. 
It also shows that contracts guaranteeing the 
bridge itself are much more hazardous than 
“separate contracts for steel and iron tonnage 
only’’, or “‘separate contracts for furnishing and 
delivering metal superstructures only.’’ The 
difference in rate at page 56 of the manual for 
these different contracts is fully justified by the 
difference in liability. 


Massachusetts Rating and Inspection 


Bureau 

Manager L. C;. Hodgkins of the Massachusetts 
Rating and Inspection Bureau will tender his 
resignation to become operative as of August 1. 
He is invited to become manager of the Na- 
tional Automobile Conference, with headquarters 
in New York. 

Conferences are under way at the present 
time to secure the return of the Employers Lia- 
bility to membership in the Rating and Inspec- 
tion Bureau. It is understood that the consti- 
tution of the Bureau will be amended eliminat- 
ing the voting power of the Massachusetts In- 
surance Department and to remove from the 
Bureau the present system of establishing 
manual rates. It is proposed to substitute this 


by having the Bureau fix the pure premiums 
and allow the question of loadings to be taken 
up by the companies individually with the In- 
surance Commissioner. 
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PHILADELPHIA LETTER 


Insurance Men’s Share in Ad Men’s 
Convention 





DR. CONWELL’S SURVEY 





The Prudential Represented—Clayton M, 
Hunsicker of the Fidelity Mutual 


Any news letter from Philadelphia at the 
present time would seem to be incomplete 
without some reference to the twelfth annual 
convention of the Associated Advertising 
Clubs of the World, just held here. About 
six thousand delegates were present from 
every section of this country, with a consider- 
able number from abroad, and the occasion 
was regarded as of sufficient importance to 
bring with the delegates many public officials 
and to secure the attendance and a public ad- 
dress from the President of the United States. 
The conspicuous emblem and sentiment of the 
convention was illustrated by the word 
“Truth” in very large letters in a circle con- 
taining the words, “Associated Advertising 
Clubs of the World.” The moral value of the 
emphasis laid upon truthfulness in advertising 
must be of importance to insurance as well as 
other interests. To those of us who look back 
a quarter of a century, covering periods of in- 
tense and sometimes venomous competition in 
the life insurance business, it is one of the hope- 
ful signs of the times that with the insurance 
business and all other lines of human enter- 
prise so much emphasis is now laid upon truth, 
and so much condemnation of all methods of 
deception. The writer well remembers the 
dawn of the new day in insurance literature, 
which seems but a few years ago, when the 
leading insurance companies began to forbid 
all printed competitive comparisons, the mak- 
ing of which had been productive of so much 
damage to the general reputation of companies 
and agency organizations. 

Of course, no great advertising convention 
would be complete without the presence of 
-epresentatives from the Prudential Insurance 
Company, with its Rock of Gibraltar banner. 
Among the Prudential men who attended the 
convention were Harvey Thomas, supervisor 
of publications, and Fred. W. Tasney, assist- 
ant secretary of the company. The Prudential 
banner was carried as a part of the Newark 
Exhibition in the mammoth pageant which 
took place during one of the evenings of the 
convention. Closely associated with this was 
a conspicuous float announcing life insurance 
as the greatest thing in the world. Mr. Foehl, 
the successful manager of the Prudential for 
Eastern Pennsylvania, was fortunate in secur- 
ing an address from Mr. Tasney at last Mon- 
day’s regular meeting of his agents. Mr. 
Tasney spoke in a most inspiring way upon 
the value of tact, most aptly illustrated, as a 
part of salesmanship qualification, on which he 
is to speak at the coming Detroit convention. 


He also spoke of the high appreciation which 


the medical profession is expressing for the 


2 


Thursday 


work of Statistician Hoffman’s remarkable 
department, which is believed to be superior, 
in its accumulation of scientific facts bearing 
upon human life and health, to any other or. 
ganization in the world, especially in facts 
bearing upon such scourges of the human race 
as tuberculosis and cancer. 


OTHER INTERESTING ATTENDANTS 

In connection with the Advertising Conver. 
tion, Frederick G. Jones, of the Equitable Life 
of New York, was one of the prominent local 
men who, representing the Poor Richard's 
Club, acted as hosts to the visiting delegates, 
Mr. Jones has done good work in advertising 
life insurance, as well as his own company, in 
a general non-partisan way for a number of 
years past, and is one of the most hearty, 
cheery, handsome and popular men connected 
with the Equitable in this city. 

The Wanamakers, father and son, naturally 
came to the front, a fact interesting to insur- 
ance men because they represent the largest 
amount of life insurance of any firm in the 
country—about six millions divided between 
the two men. John Wanamaker was recog- 
nized and praised as the greatest advertising 
genius of the age, whose advertisements were 
credited with ever-increasing power, because 
the public realize that there is in them no over- 
writing, no exaggeration nor misstatement in 
the direct messages sent out from his stores; 
and it was said that such unstinted praise for 
John Wanamaker was unique in the history 
of these conventions, no other man having 
ever been given such a tribute. 

One of the most interesting delegates to this 
convention was Mrs. George Brewster Gallup, 
president of the Boston Womens Publicity 
Club. She made a remarkable statement, of 
the value to life insurance men, as indicating 
the importance of directing their publicity 
campaign arguments to the women of the 
country. She claimed that the five hundred 
millions which are expended annually for ad- 
vertising should be controlled largely by the 
women of the country because they always 
have the vote of the dollar. Through their 
hands passes eighty per cent of the money 
spent in shops, and if they want to insist on 
clean and honest advertising their vote is im 
their pocketbook, and the vote of the dollar 
is never ignored. And she emphasized the 
sound philosophy of praising and dealing with 
honest sellers, and quietly ignoring those who 
indulge in any dishonest practices. 


Dr. COoNWELL’s SuRVEY 

Rev. Russell H. Conwell, D. D., is probably 
the most widely known American clergyman 
living to-day. He is also one of the most 
popular lecturers in the country; one of his 
lectures, “Acres of Diamonds,” has been de 
livered about five thousand times, and contains 
splendid inspiration for life insurance men, 4 
it develops the value of intensive cultivation, 
inspiring men to make the most of their imme 
diate surroundings and opportunities, which 
often really contain greater possibilities of 
success than more remote and sometimes very 
alluring fields. Dr. Conwell has at times caf 
ried more life insurance than any other 
American clergyman, and has had a large 
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income (including his lecture platform earn- 
ings and salary of $10,000 from his church) 
than any other American preacher, if we ex- 
cept Billy Sunday. Although about seventy- 
five years of age he is still at the head of the 
greatest Baptist church, and the great and 
growing Temple University, a most valuable 
training school for a multitude of men and 
women who have not been able to attend other 
universities at greater expense, who can here 
be taught both day and evening. It is just 
announced that Dr. Conwell has been investi- 
gating the record of four thousand and forty- 
three American millionaires, and finds that all 
but twenty of them started life as poor boys, 
and all but forty have contributed largely to 
their communities, but that only one rich 
man’s son in seventeen himself dies rich, facts 
of interest to life insurance men. 





CLAYTON M. HUNSICKER OF THE FIDELITY 


At the recent convention of leaders of the 
- Fidelity Mutual Life of this city, Clayton M. 
Hunsicker received a well-earned recognition, 
which makes this an occasion to say that Mr. 
Hunsicker has grown not only into a very 
valuable part of the Fidelity organization, but 
a most useful member of the Life Under- 
writers Association. It would have been in- 
appropriate for Mr. Hunsicker to have entered 
any other business, in view of the fact that his 
father was a conspicuous man in the business 
for many years, very widely and favorably 
known, a man who radiated enthusiasm for 
life insurance wherever he went, and whose 
personal writing amounted in the aggregate to 
probably as much as that of any man who has 
ever been in the business in Philadelphia. Mr. 
Hunsicker has also had political experience of 
our City Councils; he has a large acquaintance 
and a great faculty for working with other 
men and getting results. VETERAN, 
Philadelphia, July 1, 1916. 


City Must Pay Compensation 

The Pennsylvania Workmens Compensation 
Board, in an opinion by Commissioner John A. 
Scott, has dismissed the appeal of the city of 
Altoona from the decision of Referee Jacob 
Snyder, who allowed compensation to the widow 
of D. G. Galderwood, a policeman, who was fa- 
tally injured by a fall in the performance of 
his duty. The case presents some unusual fea- 
tures because of the claim of the city that the 
Policeman died of acute nephritis, not produced 
by his injury when he was thrown from a street 
car, and that the policeman had left his beat 
without permission. The widow claimed that 
the man was thrown while stepping on a street 
car, and that he died from concussion of the 
brain and paralysis nine days after the acci- 
dent. The decision finds that the policeman died 
from results of the fall. 

Commissioner Scott finds that by his contract 
of service the policeman was, in some sense, 
always in the employ of the city, always subject 
to duty at call, and that on the night of the ac- 
cident he was on a special assignment. He also 
Says: ‘The fact that the deceased immediately 
after the accident proceeded to the performance 
of his duties under adverse conditions to some 
extent supports the view that he had not left 
his duties for purposes of his own.” 
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Bertrand A. Page Outlines Some of 
the Agent’s Problems 





ACCIDENT UNDERWRITERS MEET 





Conditions of the Present Not Unlike Those of 
Early Days—The Policy Contract 

The first get-together dinner of the Accident 
Underwriters Association of Boston was held 
last week in the American House, and despite 
the torrid weather it was a huge success, there 
being about 100 present. Dr. Heber Bishop of 
the Attna presided and among the guests and 
speakers were: Alec S. Browne, president of 
the Boston Life Underwriters Association, who 
brought greetings from that body; Corwin Mc- 
Dowell, president of the Eastern Casualty; Ar- 
thur Blake and Charles G. Gilman. During the 
introductory remarks, President Bishop stated 
that the credit of forming the organization was 
due to Percy A. Goodale of the Preferred and 
Harry E. Moore of the Massachusetts Bonding. 
Bertrand A. Page, vice-president of the Travel- 
ers, was to have made the principal address 
before the meeting on the ‘‘History and Prob- 
lems of Accident Insurance,’”’ but was prevented 
from doing so by an accident to himself and 
is now collecting weekly indemnity for a pair 
of sprained knees. In his absence, Percy V. 
Baldwin, manager of the Boston office of the 
Travelers life, accident and health department, 
read Mr. Page’s address. 

Mr. Page’s paper begins with a brief sketch 
of the early history of accident companies. He 
said, in part: 


The present-pay problems of the underwriter of ac- 
cident insurance are no different than those which 
faced the early underwriters, namely, that of keeping 
expenses and losses within bounds and showing each 
year a healthy increase in premium income. In all 
three problems, filed representatives are directly and 
personally interested, 

All concede that the field is scarcely scratched, 
that where one thousand dollars of insurance is writ- 
ten, there is business representing at least ninety-nine 
thousand which is never approached, * * * 

The problem of keeping losses within bounds is 
one in which the agent is directly and vitally in- 
terested. Scientific underwriting in all branches of 
insurance has come to stay. “2 

I am advised that seventy-five per cent of the liti- 
gated cases in accident insurance arise from the 
fact that there were misstatements made in the ap- 
plication. Selection of risks begins with the agent, 
and the representative who fails to fully appreciate 
this falls short in his responsibilities to the insured 
and the company. 

Each and every queston in the application should 
be asked of the applicant and the answers written 
down. If the answer given by the applicant is not 
clear and euderpendusie to those who pass upon 
the application, further information should be drawn 
out, and the statement put in such form that it will 
give the facts correctly and the underwriter a true 
picture of the risk. 


BUSINESS THAT STAYS 

This cannot be impressed too strongly upon the 
minds of all field representatives. It means better 
and quicker service to the insured and the agent, and 
the removal of many causes for misunderstanding 
and litigation. There is a sound fundamental busi- 
ness reason back of frequent injunctions to the rep- 
resentatives to select business with care. Sound 
risks, carefully selected, stay longer on the books— 
result a low lapse ratio. 

Such risks are in line for additional insurance and 
other lines of insurance, and because of sound health 
and habts, live longer and prosper. No canvasser for 
personal accident insurance could make a living on 
first, year’s commission alone, hence the importance of 
writing risks that will stick. A low lapse ratio 
means a steady increase in net volume. It is easier 
to build up and keep intact well selected business 
representing $30,000 in premiums than two-thirds that 
amount on loosely written business, that is, a 10 
per cent lapse ratio on $30,000 in premiums repre- 
sents but in premiums to be replaced each 
year as against a 20 per cent lapse ratio on $20,000 
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in premiums, representing $4000 in premiums needed 
to be replaced to keep the volume intact, 

here are, therefore, sound fundamental and selfish 
reasons, if you please, why the agent should waste no 
time in canvassing for or urging the acceptance of 
borderline or sub-standard fae. 

On the company’s part it is folly to build up a 
business along unsound underwriting lines, with the 
necessity for tearing down and rebuilding later, with 
loss of —— income and prestige to the com- 
pany and agent alike. This is a reason why a com- 
pany must refuse to experiment if it knows that 
the result cannot be but disastrous. * * * 


RECENT DEVELOPMENTS 

Nearly everyone in the business knows what has 
taken place during the past fifteen years in the evolu- 
tion of the policy contract and that the present-day 
policy, apparently at least, gives double the insurance 
of the contracts of fifteen years ago, but what is only 
fully appreciated by home office underwriters is the 
alarming increase in the hazards of life common tc 
all, and directly and principally affecting the pre- 
ferred classes, 

The use of automobiles alone has resulted in the 
case of some of the older companies in an increase 
in the loss ratio of fully twenty-five per cent. This, 
coupled with frequent railway and steamship casu- 
alties involving the loss of hundreds of lives, to say 
nothing of the attitude of courts and juries against 
insurance companies, the elimination from the polcy 
contract of safeguarding provisions against ood and 
disease, makes the problem of the home office under- 
writer of keeping the loss ratio within bounds an 
increasingly exceedingly difficult one. 

That field representatives can aid to a very great 
extent in solving this problem has hereinbefore been 
pointed out. 

Perhaps the solution is a policy contract standard 
as to benefits, governed and regulated by statutory 
enactment. ‘That such a policy would result in an 
enormous saving of time to canvassers of insurance 
doing away with the necessity for expatiating on the 
merits of this or that particular provision in this or 
that particular contract is conceded, but what is pos- 
sibly of more importance, the competition would then 
be confined strictly to superiority of service, ending 
what has been a wild scramble during the past ten 
years for superiority in policy promises. 


AGENTS’ REMUNERATION 


The problem of keeping expenses within bounds is 
one largely in the hands of the companies. If high- 
grade and full-time representation is to be secured 
and retained, the insurance must be sold on a basis 
which will be properly remunerative to the high- 
grade man. Extremes should be avoided. An ab- 
normal commission offered on the sale of a policy 
casts a doubt on the value of the insurance con- 
tained in the policy. 

There has been considerable talk on the part of In- 
surance Commissioners of limiting the acquisition 
cost. If this is done, it is to be hoped that reason 
will govern and the business left on a basis which 
will make it still possible for the specalist to exist 
on earnings from accident insurance alone. 

Personally, I am in favor of neither extreme as 
to commission rate, believing, however, that the 
premium on policies sold to industrial classes should 
be loaded for a smaller rate of commission than on 
policies issued to the commercial classes, * * * 


Workmens Compensation Service Bureau 

The organization of the branch bureaus of the 
National Workmens Compensation Service Bu- 
reau is proceeding fairly well. In addition to 
the branch formed at Chicago and Detroit, bu- 
reaus have been formed at Louisville, Ky., and 
Providence, R, I. O. J. Smith, who has been 
with the California Rating Board since that 
body was formed to look after rates in that 
State, has been appointed as manager of the 
Chicago office in place of Mr. Tilson, who re- 
signed about two weeks ago. E. J. Kluge has 
been named as manager of the Providence 
branch. 

The bureau has been working on a revised 
schedule rating system for the past week or 
ten days, and it is expected that this will be 
ready for publication about july 15. 

While no announcement of the appointment 
of a successor to Carl M. Hansen, who resigned 
as secretary and safety engineer, has yet been 
made, it is understood that the person has been 
selected. It is believed that Robert 8. 
Elberty, chief inspector for the Compensation 
Inspection Board, who has served on several im- 
portant committees during the past year, is the 
choice of Prof. Whitney. 
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Liability of Employer for Acts of 
Borrowed Servant 





COURT OF APPEALS DECISION 





Ruling in New York State—Details of 
Important Case 


The Court of Appeals of New York State has 
ruled that a servant in the employ of one party, 
when borrowed by a third party, is to be 
regarded as the employee of the _ third 
party, and the third party is liable for 
acts of negligence of such servant. The 
suit was brought by the heirs of a man who 
was killed by being run into by a lumber 
truck. The question arose as to whose servant 
the driver of the truck was when the accident 
occurred. The workman was hired and paid by 
a truckman who owned the horses, and the de- 
fendant, a lumber dealer, owned the truck to 
which the horses were attached at the time 
of the accident. From the evidence submitted 
at the trial of the case in the lower court, it 
appears that on the occasion in question the 
defendant had telephoned the truckman for a 
team of horses, and when the team reached the 
lumber yard the foreman ordered the driver to 
hitch up to a load of lumber and deliver it. 
While in the course of making the delivery the 
fatal accident occurred. The Court of Appeals 
held that it might be inferred that the servant 
was in the employ of the defendant, who was 
the borrower. The case was an appeal from a 
decision of the Appellate Division of the Su- 
preme Court which had ordered the suit dis- 
missed. 

After reciting much of the evidence, the 
opinion of Judge Cuddeback read, in part, as 
follows: 

I think the Appellate Division was in error, The 
principles of law which control in this class of cases 
are quite well settled. A servant in the general em- 
ployment of one person who is temporarily loaned to 
another person to do the latter’s work becomes, for the 
time being, the servant of the borrower, who is 
liable for his negligence. But if the general employer 
enters into a contract to do the work of another, as 
an independent contractor, his servants do not become 
the servants of the person with whom he thus con- 
tracts, and the latter is not liable for their negligence. 

In the case under consideration, Durr, the truck- 
man, did not stand in the relation of an independent 
contractor to the defendant. He did not undertake 
to deliver lumber for the defendant. He simply fur- 
nished a team and driver to enable the defendant to 
do its own work. The case is the same as if the de- 
fendant had bought a team and hired a driver to aid 
in its business. It is not very material, so far as the 
defendant’s liability is concerned, how it came by the 
instrumentalities with which it carried on its lumber 
business. The case is not within the rule laid down 
in Kellogg vs. Church Charity Foundation of Long 
Island (supra), but rather within the principles de- 
cided by this court in Schmedes vs, Deffaa (supra). 
Inasmuch as there may be a new trial it is perhaps 
better not to enter into a further discussion of the 
evidence in the case. It is sufficient to say that it 
might fairly be inferred therefrom that the truck 
driver, Ryan, was in the employment of the defendant 
when the accident happened, and that the complaint 
should not have been dismissed. I recommend that 
the judgment appealed from be reversed, with costs 
to appellant, and that the case be remitted to the 
Appellate Division to pass upon the facts. 

Joins Burglary Underwriters Association 

The United States Fidelity and Guaranty of 
Baltimore has been admitted to membership in 
the Burglary Insurance Underwriters Associa- 
tion. The company recently re-entered the bur- 
glary field in New York, Chicago and other 
large cities. For some time the company had 
ceased operations in this class of risk except 


in the smaller municipalities. It is believed 


that the admission of the company to mem- 
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bership in the association removes a_ factor 
which might have caused some unrest among 
the other large companies, all of which belon to 
the association. 


EXPERIENCE RATING 
Superintendent Phillips Withdraws Approval 


Jesse S. Phillips, Superintendent of Insurance 
of New York, has issued an order withdrawing 
his approval of the experience rating plan ap- 
plicable to workmen’s compensation risks which 
has been in operation in this State since Au- 
gust, 1914. 

In a report submitted to the Superintendent 
by the Workmens Compensation Bureau of the 
Department last February, it was contended 
that the present plan admits of abuse in that 
companies are not required to submit all their 
risks for rating, but may select such portion of 
their business as has been subject to a favorable 
loss experience. By this means such risks as 
are submitted for experience rating under the 
present plan secure a reduction in rate, while 
there is no corresponding increase in rate ap- 
plicable to those risks which have had an un- 
favorable experience. Thus the Department con- 
tends the general level of rates is depressed by 
the operation of the rating plan, a condition 
which, if allowed to continue, would produce 
ultimate inadequacy of premium volume. 

The subject of experience rating was carefully 
considered by the Superintendent at a hearing 
granted to the insurance carriers at Albany 
last February. Owing to the intricacy of the 
subject it was deemed advisable not to attempt 
a revision of the rating plan until careful study 
and consideration could be given to it. The Su- 
perintendent, therefore, suggested that the Com- 
pensation Inspection Rating Board, through a 
special committee, take up the entire subject, 
with the view of formulating an improved plan 
to become operative on or before July 1, 1916. 
As is well known, a large volume of workmen’s 
compensation business comes up for renewal on 
July 1 of each year, owing to the fact that the 
New York compensation law took effect as of 
that date in 1914. The Superintendent felt that 
the present plan, which is concededly a poor 
one, should not be allowed to affect new busi- 
ness and renewals for the ensuing year. It is 
announced that a new plan will soon become 
available and that the details are being per- 
fected by the special committee of the rating 
board. The Superintendent indicates that he 
will give the new plan his approval as of mid- 
night June 30, 1916, presumably in order that 
there may be no intervening period during 
which no experience rating plan is in force. 


Kentucky Compensation Rating Bureau 
A Compensation Rating Bureau, to make rates 
and inspections for companies which will write 
risks under the new Kentucky workmen’s com- 
pensation law, was organized at a meeting of 
insurance men in ‘Louisville last week. A per- 
manent governing board was appointed, with 
W. W. Gaunt as chairman, and a membership 
committee was organized to arrange for the 
admission of companies which will participate 
in the bureau. A. T. Jammison of St. Louis was 
selected to manage the new organization, the 
function of which will be similar to that of the 
Kentucky Actuarial Bureau for the rating of 
fire risks. Mr. Jammison is connected with the 
National Workmens Compensation Service Bu- 
reau. The governing body, besides Mr. Gaunt, 
includes J. S. Bell, Fred Hummel, R. R. Will- 
jams, Frank H. Brown, Charles T. Trueheart 
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and Austin Kinnaird. Guy D. Attkisson jg see. 
retary. The membership committee is Composed 
of A. H. McAtee, W. E. Bryan, George Robjp. 
son, Jr., Thos. S. Dugan and M. T. Stith. 








‘Employers’ Liability, Workmen’s Com, 

pensation and Liability Insurance” 

An important publication bearing the aboyo 
title has just been issued by The Spectator 
Company, a brief description of which follows: 
The Workmens Compensation Laws of the State 
of New York (Chapter 67 of the Consolidate; 
Laws, as enacted by Chapter 816 of the Lays 
of 1913 and re-enacted by Chapter 41 of the 
Laws of 1914, with amendments) made a radi- 
cal change in relation to the liability of em. 
ployers for damages because of accidental ip. 
juries. The result has led to much confusion 
between injuries which are compensatable ani 
injuries which may be made the basis of damage 
suits. : 

This work is intended to relieve this confy- 
sion. In Part I the compensation act is ex. 
plained and cases of dual liability and op- 
tional remedies, as well as cases which are not 
covered in any manner by the compensation 
law, are classified and supplemented by such 
annotations of authorities as are available, 

Part II is devoted to the subject of compen- 
sation and liability insurance. Here again con- 
fusion exists more particularly in relation to 
State insurance covering the payment of com- 
pensation. Nothing has been attempted in this 
connection except to show the nature of this and 
other forms of insurance, to explain the 0- 
called immunity claimed on behalf of State 
fund insurance, and to point out that the State 
insurance fund is created for the 
insuring employers against the 
compensation, and under its contract or insur- 
ance policy only insures against compensation 
liability. 

Part III contains the workmen’s compensation 
law as amended, including all amendments made 
by the legislation of 1916. It is annotated with 
all decisions of the courts under the New York 
act and with decisions of the Workmens Com- 
pensation Commission and its successor, the 
State Industrial Commission: 

The appendix contains the Employers Liability 
Act of New York State, the elective compensa- 
tion law, and the provisions of the State con- 
stitution affecting the liability of the em- 
ployers and the rights of employees, together 
with the Federal Employers Liability Act. 

It has been the aim of the author to make 
this volume useful in the practical application 
of compensation legislation to the liability of 
employers and the rights of employees, both it 
relation to compensation and to injuries which 
are not covered by the compensation act, and 
to explain in a practical manner the distinc- 
tion between the different forms of insurance 
under which employers may give security for 
the payment of compensation and relieve them- 
selves from further liability in cases which are 
not the subject of compensation. 

The distinctions between the different forms 
of employers’ liability are based to a large ¢* 
tent upon the law in New York State. They 
apply to the subject generally, however, and 
especially to those States having compensation 
statutes similar to the New York Act. The part 
devoted to State insurance applies to all States 
where the State Insurance Fund is created t 
operate in competition with other forms of il: 
surance, except in so far as the wording of the 
statutes may be different, The annotations 


purpose of 
payment of 








July 6, 


the compe! 
cases pass 
in which 1 
the decisiol 
put all wil 
tion of clai 
also under 
This wor 
wrance offi 
written, in 
agents. It 
the New Y 
lawyer and 
sloyers Whi 
of the act 

“Bmploye 
tion and Li 
jilation ani 
relating te 
brought rig 
the effect 0: 
lation of 1! 
surance. T 
The Spectat 
York; price 


-The Supt 
nously decid 
enacted in 19 
—The rev 
workmen’s ¢ 
iscussion fot 
out July 1: 
—The Me: 
las added a 
ad has app 
Barkdull wa: 
gland Eq 
Edward | 
Casualty of 1 
the new burs 
for some tin 
epartment « 
~The Am 
Company of 
wary 1 Jast ¢ 
thing over $ 
Officers are 
\ice-presiden: 
—The Ne 
ended the ti 
surance until 
general liabi 
committee in 
tifle system 
—William 
lary of the 
tribute of ay 
vany with wl 
‘ssociates in 
last week, ] 
brookfield, 
—The rece 
lature in ref 
began its hes 
Commissione: 
Rating and J 
iehensive y 
the purpose 
Next session: 
oficers will | 
~The app 
‘tuary, to } 
Yon Bureau 
"8 been an: 
lee S. Phi 
en engagec 
1 an asso 
‘merica, Pp, 
Wary, Mr, 
counting al 
hisurance C, 





hu rsday 


D is see. 
“OM posed 
€ Robip- 
h. 


s Com. 
nce” 

1e above 
spectator 
follows: 
the State 
SOlidated 
he Laws 
l of the 
> a radi- 
yY of em- 
ntal in- 
onfusion 
able and 
F damage 


S confu- 
t is ex- 
and op- 
. are not 
ensation 
by such 
able, 

compen- 
ain con- 
ation to 
of com- 
1 in this 
this and 
the 0- 
f State 
he State 
"pose of 
nent of 
r insur- 
ensation 


ensation 
ts made 
ed with 
aw York 
is Com- 
sor, the 


uiability 
npensa- 
te con- 
he em- 
together 
ct. 

o make 
lication 
ility of 
both in 
s which 
et, and 
distine- 
surance 
rity for 
e them- 
rich are 


t forms 
rge ex 

They 
er, and 
nsation 
‘he part 
| States 
ated to 
3 of it: 
, of the 
ions (0 





July 6, 1916 


the compensation law cover a wide field. The 
vases passed upon by the courts include thosé 
in which no opinions were written. Many of 
the decisions by the Commission are unreported, 
wut all will be found useful in the determina- 
tion of claims not only in New York State, but 
also under compensation statutes generally. 
this work will be found useful in every in- 
wrance office where workmen’s compensation is 
written, including companies, State boards and 
ygents. It covers all decisions and rulings under 
the New York act and is a necessity to every 
jwyer and will also prove of interest to em- 
jloyers Whose workmen come under the terms 
of the act in whole or in part. 

“Employers Liability, Workmens Compensa- 
jin and Liability Insurance” is the first com- 
jilation and digest of all New York decisions 
wating to workmen’s (compensation. It is 
prought right up to date by an explanation of 
the effect of the amendments made by the legis- 
tion of 1916, both in relation to law and in- 
wrance. The work should be ordered through 
The Spectator Company, 135 William street, New 
York; price, $5 per copy. 


Casualty Notes 
-The Supreme Court of Pennsylvania has unani- 
nously decided that the workmen’s compensation law 
macted in 1915 is constitutional. 

—The revised analytic schedule rating system for 
yorkmen’s compensation risks, which has been under 
icussion for some time, will probably be promulgated 
ihout July 15. 
~The Merchants Realty Company, Detroit, Mich., 
las added an insurance and surety bond department 
ad has appointed James M. Barkdull manager. Mr. 
harkdull was formerly resident manager for the New 
England Equitable. 

Edward B, Thistle will return to the Metropolitan 
(asualty of New York on August 1 to take charge of 
the new burglary insurance department. He has been 
for some time past superintendent of the plate glass 
epartment of the Globe Indemnity. 


~The American Health and Accident Insurance 
lompany of Topeka, Kan., started business on Jan- 
vary 1 last on the mutual plan. It has placed some- 
thing over $40,000 in premiums on its books already. 
Officers are I, A. Lomer, president; J. E. Barrett, 
‘nepresident; C, J. Peterson, secretary and treasurer, 
~The New York Insurance Department has ex- 
tended the time for the companies writing liability in- 
‘urance until August 1 to submit their experience on 
sneral liability risks, to be used as a guide for the 
committee in charge of the formation of a new scien- 
tifle system of rating this class of risk. 


—William I. Hawks has retired as assistant secre- 
ly of the National Surety of New York. As a 
tribute of appreciation of his services with the com- 
ity with which he had been connected since 1891 his 
‘ssociates in the company tendered him a luncheon 
week, Mr. Hawks will make his home at West 
5rookfield, Mass. 


~The recess committee of the Massachusetts Legis- 
— in regard to workmen’s compensation matters 
Pe its hearings last week. The first speakers were 
“ommissioner Hardison and Manager Hodgkins of the 
ating and Inspection Bureau, who both gave a com- 
irehensive view of the subject, the latter explaining 
mt Purpose and workings of his organization. The 
P Sessions will be held July 10 and 11, when the 
Meers will be heard. 

~The appointment of Chas. G. Smith as assistant 
me to be attached to the Workmens Compensa- 
bs — at the New York office of the Department, 
tock “y a oF Superintendent of Insurance 
we: nel hillips. For several years Mr. Smith has 
Nts re in insurance work. Since 1907 he has 
hucrica ana member of the Actuarial Society of 
try M HOF to his appointment as associate act- 
tana: Smith was engaged in organizing the 
Winieai ion Statistical work of the Utilities Mutual 

ompany, 
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WAR AND ACCIDENT INSURANCE 


Plans of Accident Companies 

The mobilization of the National Guard of the 
several States for duty on the border has pre- 
sented an additional problem for the consider- 
ation of companies writing personal accident in- 
surance. An inquiry addressed to several com- 
panies has elicited the following replies: 

Etna Life, Hartford.—This company is not 
seeking new business from members of the Na- 
tional Guard or others who may be required to 
enter Mexico or go to the border. It has not, 
however, requested the cancellation of existing 
policies upon the lives of members of the Na- 
tional Guard, but has notified its agents that 
such policies are extended to cover mobiliza- 
tion. Beyond that, any claims on account of in- 
juries sustained in war service would be ad- 
justed upon the basis of the premium rates ap- 
plying to officers and enlisted men of the regu- 
lar army engaged in like service. 

Employers Liability.—We have issued instruc- 
tions to our agents not to issue policies to 
members of the National Guard or other mili- 
tary or naval organizations. 

Our position at present is that policies in 
force will be continued without prejudice to 
the insurance so long as the assured is not 
ordered or called out to suppress insurrection 
or resist invasion or engage in war or punitive 
expeditions. 

Life and Casualty, Nashville, Tenn.—This 
company has not taken any steps toward issu- 
ing policies to those entering services for the 
Mexican crisis. 

London Guarantee and Accident.—This com- 
pany has not taken any action so far in regard 
to policies already in force on members of the 
National Guard. We have not taken up the 
question of issuing policies to new applicants, 
but expect to do so the first of the week. 

Metropolitan Casualty, New York.—Accident 
and health policies in this company do not fur- 
nish coverage to the insured while engaged in 
active military service, and consequently will 
not cover service on the Border or in Mexico. 
We are giving full coverage to our policyholders 
while on duty in armories or in mobilization 
camps, but the insurance ceases upon embarka- 
tion for the front on active service. 

Preferred Accident, New York.—Regular ac- 
cident, sickness or disability policies do not 
cover active military and naval service in time 
of war, insurrection, or in case of invasion or 
punitive expeditions, or as a civilian if em- 
ployed at work in which there is an exposure 
to the war hazards. This latter would refer, to 
war correspondents, field nurses, surgeons, Red 
Cross workers, etc. 

The Preferred has issued a new death and 
dismemberment policy, called the “Special,” 
which will cover death and dismemberment due 
to bodily injury from accidental causes, includ- 
ing all the exposures of army and navy ser- 
vice in time of war or insurrection, invasion, 
punitive expeditions, etc. The limit of insur- 
ance under this policy is $1000; annual pre- 
mium rate $5 for each $100. The policy when 
issued will give the military title as the ‘‘occu- 
pation,” and will permit ‘‘unrestricted service” 
except aviation. 

It is the intention of the Preferred to cover 
in full members of the National Guard now in- 
sured until ordered or called out to suppress 
insurrection, or resist invasion, or engage in 
war or punitive expeditions, or while engaged 
in work exposed to war hazards. Existing poli- 
cies must be canceled as soon as they are ex- 
posed as stated above or mustered into the 
Federal Service. 

Standard Accident, Detroit.—In the selection 
of risks at this time the agent should take 
great care to determine that the prospect is 
not a member of the National Guard, and is 
not contemplating a trip to the Mexican Border 
for actual service. Such persons will not be 
accepted. These persons who prior to this time 
have been policyholders will not be canceled, 
but in case of injury or death or dismember- 
ment during such service, will be pro-rated ac- 
cording to the Manual of May, 1916, which con- 
tains the classification of extra hazardous: 
limit for death, $500; limit weekly indemnity, 
$5. Army officers of the regular army, either 
retired or awaiting orders, if called upon for 
actual service, should have policies surrend- 
ered, as field or war service is not insurable 
and will not be covered. 
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General Accident.—First, members of the Na- 
tional Guard who are policyholders of this cor- 
poration and may be required to enter Mexico 
or go to the Border, will be insured by their 
policies until they can be said to be on active 
service; that will be when they take up definite 
military duties in the places to which they are 
sent. We are not issuing policies on National 
Fuardsmen or others who are going to the 
Border or to Mexico excepting on the follow- 
ing basis: Second, we will insure members of 
the National Guard who have been sworn into 
the Federal Army and Red Cross workers, field 
nurses and surgeons at the rate of $50 per year 
for $1000 principal sum, with the usual corre- 
sponding benefits for loss of limbs or limb, the 
sight of one or both eyes, without any weekly 
indemnity. Members of the National Guard 
who are already policyholders may, of course, 
insure against the risks of active service on 
the same terms. 

The National Life and Accident, Nashville, 
Tenn.—This company is not taikng any action 
up to the present time in regard to the issu- 
ance of policies on the National Guard. We do 
purely an industrial business, and in all prob- 
ability this will not affect us very much. 


FIRE INSURANCEE 
NEW YORK SURVEYS 

An Awakening.—The companies have dis- 
covered what has been known to brokers for 
many years that the property-owners are dis- 
inclined to expend money for improvements, 
and especially to install the automatic alarm 
system, excepting to secure lower rates of in- 
surance. We have heard of several instances 
of long arguments to persuade merchants and 
others to introduce the automatics, and then 
only one which carried any weight was the 
promise of a big reduction in rates, and gen- 
erally that argument carried the day. If effec- 
tive it does not matter what the argument is, 
but these reported cases show conclusively that 
the idea of protection is secondary, and here 
is where the authorities come in to clinch 
the question. 

Reinsuring Cotton Risks.—Reinsurance on 
cotton in the South has been a most steady 
affair in this city, and it is a sign of conserva- 
tism on the part of the carrying companies 
that they realize the prudence of reduced lines 
Managers are keeping an eye on their cotton 
lines and have a keen memory of the past 
experiences, 

Insurance Regiment.—The suggestion that 
a regiment for active service would be raised 
among the insurance offices, as an aftermath 
of the great parade in May in favor of “pre- 
paredness,” has not yet materialized. The 
National Guard summons gave a new aspect 
to the situation and some of the enthusiasm 
waned rapidly. The proposal may be revived 
under the stimulus of a national necessity, and 
we have no doubt the offices will do their 
whole duty. 

Sprinkler Leakage Situation.—The sprink- 
ler leakage business is going through a siege 
for reduced rates which is a part of the severe 
competition for sprinklered risk business. It 
is stated that several offices have proposed to 
add sprinkler leakage policies to their writ- 
ings on such risks gratutiously. Of course, 
this is a strong bid for the fire risk, and the 
proposal has already demoralized the market. 
For several years the charge for the leakage 
risk has been quite low, and all attempts to 
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make a fair rate, subject to a reasonable co- 
insurance clause, have been resisted and frus- 
trated by a few companies believed to be hold- 
ing a large share of the busines, and as it has 
been profitable on their own terms they are 
naturally desirous of retaining it untouched 
and untrammeled. The crux of the matter 
has been heretofore the coinsurance clause. 
Stocks worth $1,000,000 have been insured 
against the sprinkler leakage risks for a mere 
pittance. It is not supposed that the offers for 
free policies can escape the notice of the Ex 
change, or that the free policies may not be re- 
garded as a rebate on the fire risk premium, in 
which the companies not interested in the 
leakage policies labor under a decided disad- 
vantage. ' 

S. R. Weed is Home Again.—Samuel R. 
Weed of Weed & Kennedy, New York, has 
returned from a four-weeks’ trip through the 
West, more than half of that time having 
been passed on sleeping cars. 

Munitions Manufacturers Discontinue 
Fire Brigrade.— Underwriters have been 
amused by the notification to the stockholders 
of the Remington Arms Company and the 
Union Metallic Cartridge Company, located in 
Bridgeport, Conn., that among certain econo- 
mies to be introduced in the management of 
those companies is a large saving to be caused 
by the abolition of the “fire-fighting brigade,” 
used on their premises. This must be sug- 
gestive good news to the Germans who are 
interested in suppressing the manufacture of 
warlike munitions. 


BOSTON AND VICINITY 


Board Meeting.—At the meeting of the 
Boston Board of Fire Underwriters last week 
the Board adopted the standard form of binder 
for endorsements recommended by the execu- 
tive committee. It also amended the rules 
relative to non-combustible roofs. The Board 
has under consideration for the next meeting 
a proposition to hold only one meeting a month 
during July and August, thus emulating the 
New England Insurance Exchange in this 
respect. 

Metropolitan Mutual Licensed.—The Me- 
tropolitan Mutual Fire of Boston has received 
its license from the Massachusetts Department 
to do a general fire business, its policies dating 
from August 1 next. The Ohio Mutual is an 
applicant for admission to the Commonwealth. 


CHICAGO AND THE WEST 

Aetna Changes Field Force.The Aetna 
of Hartford has rearranged its field force, 
with the view of giving each man a definite 
territory. W. E. Van Deventer will have 
charge of the metropolitan district surround- 
ing Chicago, A. L. Van Deventer will have 
Northern Illinois, and Watts Rosbrough at 
Peoria, and S. La Rose at Springfield, will 
have Central Illinois. James H. Good and 


A. L. Lucas, who have been connected with 
the farm department as special agents, will 
have Southern Illinois for the recording de- 
partment as well. 

Meetings of State Board and Field Club. 
-—The annual metings of the Illinois Field- 
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Club and the State Board were held at Hol- 
land, Mich., last week. Robert C. Hosmer 
was elected president of the Illinois State 
Board and George A. Brown was elected 
president of the Field Club. Raymond Wal- 
dron was chosen first vice-president of the 
State Board. Fred D. Hess was elected first 
vice-president of the Field Club and Milo B. 
Marik second vice-president. 


Northwestern Underwriters Committee 
Appointed.—President Maloney, of the Fire 
Underwriters Association of the Northwest, 
has appointed the following memorial com- 
mittee for the late Otto Greeley: W. E. Hig- 
bee, chairman; H. H. Glidden, John C. Hard- 
ing, W. S. Loudon and Charles E. Curtis. 


The Late B. L. West.—B. L. West, assist- 
ant general agent of the Western department 
of the Insurance Company of North America, 
who died recently, started his insurance career 
in 1883 at Cedar Rapids, Ia. Twelve years 
later he was appointed special agent for the 
Insurance Company of North America and 
the Philadelphia Underwriters for Illinois, 
subsequently becoming special agent for Iowa. 
He was made assistant general agent for the 
Western department of the two companies in 
1904. Mr. West served for one term as presi- 
dent of the Fire Underwriters Association of 
the Northwest, in 1914-1915, and enjoyed the 
high esteem of a wide circle of friends. 


President McGregor Appoints Memorial 
Committee.—President McGregor of the 
Western Union, has appointed the following 
memorial committee for the late John H. Kelly, 
vice-president of the Westchester Fire of New 
York: Sigfried Schwarz, chairman; T. E. 
Gallagher, R. D. Harvey, C. A. Ludlum and 
J. H. Stoddart. 

Reports on Eleven Mutuals 

Samuel W. McCulloch, Deputy Insurance Com- 
missioner of Pennsylvania, filed accounts in 
court as receiver of eleven defunct mutual in- 
surance companies in which he certified that the 
combined amount of the fire loss in the eleven 
cases, amounting to approximately $120,000, was 
unpaid. The receiver questioned the manner in 
which some of the charters were procured and 
charged that the companies did business in other 
States, outside of Pennsylvania and in Canada. 
The business of the eleven companies all was so 
intermingled through one another and so en- 
tangled that the receiver found it absolutely im- 
possible to separate one account from the other. 
Consequently the receiver said he bulked the 
business of the eleven companies and wound up 
the affairs as best he could. 

Comparatively few books were kept by any 
of the companies and what books were found 
were of little or no use to the receiver, accord- 
ing to Mr. McCulloch. 

The eleven companies and the amounts of the 
unpaid fire losses that appeared against the 
several companies were furnished by the re- 
ceiver as follows: Fairmount Mutual Fire, $12,- 
446.76; Imperial, $1,066.89; Metropolitan, $15,- 
713.17; Columbia, $20,947.83; George Washington, 
$3,564.39; Loyal, $18,387; Peoples; Mercantile, 
$4,201.32; Colonial, $1,112.75; Integrity, $45,596.48; 
Schuylkill, $2,002.06. The receiver in conclusion 
said that the policyholders and claimants had 
no redress other than to prosecute the alleged 
swindlers: 
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OUTCOME UNCERTAIN 





Texas Rate Situation in Balance 4 
the Present Time 





WOULD REGULATE AGENCIES 





Proposal to Have State Supervise Commission 
Objects to Standard Policy Form 


According to present indications, it ig hot 
likely the State Fire Insurance Commission of 
Texas will reach a decision on the petition of 
the sixty-four fire insurance companies doing 
business in Texas that have prayed for an aj. 
vance of thirty-three and one-third per cent 
mercantile rates and ten per cent on dwellings 
apartment houses, etc., until during the firs 
part of August. The hearing on this proposi- 
tion has occupied about one month of the Com- 
mission’s time, and has just been concluded 
The Commission is now scheduled to meet 
again during the latter part of July, when argu. 
ments will be submitted by Judge Willian 
Thompson of Dallas on behalf of the petition- 
ing insurance companies, and Judge R. L. Batts 
of Austin and others representing the con- 
mercial interests opposing any advance in rates 


OPPOSE REGULATION OF AGENCIES 


As far as can be ascertained, the petitioning 
insurance companies have not as yet convinced 
the Insurance Commission that they are er- 
titled to any increase in rates; while rates may 
be advanced on certain specific risks, there will 
be no general horizontal advance as desired by 
the companies. In fact it was brought out dur. 
ing this hearing that the State may in 
tervene and prescribe regulations for the agency 
system in an effort to prevent fire waste. In 
fact, Commissioner of Insurance Patterson 
asked Chas. F. Thomas, State agent of the 
Royal, if he did not believe it would be a good 
thing for the State to step in and regulate the 
agencies. Mr. Thomas said that he did not be 
lieve it would be a good thing. Other general 
agents who appeared at the hearing were 0- 
posed to any such plan as suggested by Com- 
missioner Patterson. Practically all of the get 
eral agents were opposed to any contingetl 
commission plan. 


STANDARD POLICY 

During the last instalment of the genetl 
hearing considerable time was devoted to 
discussion of the Texas standard form of polity 
now in use by the companies. Chas. M. Dick 
son of San Antonio, representing the Tes# 
Policyholders Protective Agency, favored 4 ne? 
form of policy. He pointed out eight instance 
where the present policy was in violation af 
the statutes of Texas, and also charged th! 
the present policies contained too many tecbt! 
calities. He also cited decisions of the Te 
courts upholding the power of the Commissio 
to promulgate the terms and conditions of con: 
tracts of insurance. 

It was pointed out by George Jalonick of the 
Jalonick General Agency at Dallas that the i 
surance companies in Texas do not object 1! 
form of policy which will comply with the la 
but they strenuously objected to changes iD the 


general form of the present standard form % 


the grounds that it would cost the Texas ; 
surance interests not less than $80,000 to mam 
a change. Mr. Dickson suggested attaching 
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rider to the present form of policies containing 
the changes until the form could be gradually 
changed, but this did not seem to meet with 
favor. 

On behalf of the insurance companies, Judge 
William Thompson emphatically denied that the 
«pms of the present policy did not comply with 
yd agree with the various provisions of the 
jaw. 


Broker’s License is Denied 

In the mandamaus proceedings in the Su- 
seme Court of South Carolina, wherein Philip 
latourette, associated with Samuels, Cornwall 
«Stevens of New York, sought to compel In- 
wrance Commissioner McMaster to issue him 
;broker’s license, the court decided in favor 
¢the Commissioner. The action was brought 
jy John L. McLaurin, Warehouse Commissioner 
South Carolina, in Mr. Latourette’s name. 
the Laney-Odom anti-compact law was at- 
weked as unconstitutional and discriminatory 
in its requirements that licenses should not 
issued to non-resident brokers. Judge D. E. 
fydrick, in his decision, said that it is de- 
rable that the persons writing insurance in 
with Carolina should be residents of the State. 
He showed the difference in the meaning of 
“‘esident’’ and ‘‘citizen,’’ and gave the fol- 
wing as his reason for dismissing the suit: 
Under the terms of this act a citizen of any 
Sate in the Union who is resident of this State 
ud who has been a licensed agent of this State 
fr at least two years may obtain a broker’s 
lense; on the other hand, a citizen of this 
State who is not a resident of this State and has 
wt been a licensed insurance agent of this. 
sate for two years may not be licensed. No dis- 
«mination is made on account of citizenship. 
Itrests alone on residence in the State and ex- 
perience in the business. 


Preventable Fires in Texas 

The State Fire Insurance Commission of 
Texas has just issued a statement showing that 
teports have been received by the Commission 
of 4,000 fires occurring in Texas from Decem- 
ver 10,1910, to the present time. This statement 
shows that of the 64,000 reports received, 30,- 
% were of fires in dwellings, apartment houses, 
boarding houses and private outhouses, and of 
which number 20,250, or 66.7 per cent, were pre- 
ventable; 3195, or 10.5 per cent, unpreventable, 
and 6905, or 22.8 per cent, from unknown causes. 
Of the 64,000 reports received, 33,650 were of 
fires in all classes of business risks, and of 
vhich number 17,442, or 51.8 per cent, were pre- 
ventable; 6409, or 19.0 per cent, unpreventable, 
nd 9799, or 29.2 per cent, from unknown causes. 
Taking the proportion of preventable fires from 
known causes to be the same as for known 
(auses, the ratio of preventable fires on all 
(lasses of mercantile risks in Texas is 71.7 per 
‘ent, while on fires in dwellings, apartment 
houses and private outhouses the ratio is 86.4 
per cent. 





National Fire of Paris 
The home office statement of the National Fire 
ot Paris, of which Starkweather & Shepley, Inc., 
Providence and New York, are United States 
"Managers, shows that at the end of 1915 its 
“sets amounted to $6,320,676, its capital was 
6,000 and its surplus $2,534,944. Its net pre- 
nlums last year aggregated $2,791,364, its net 
Were $1,006,075, and tax payments 
‘hounted to $531,202. Since the organization of 
te Nationale, in 1820, it has received $140,- 
000 of premiums, and has paid $73,000,000 for 

Ises and $27,000,000 for dividends. 
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AUTOMOBILE APPARATUS 


Light-Weight Cars Advocated for Fire 
Service 


PARTICULARLY IN SMALL COMMUNITIES 





Restrictions to Prevent Over-Loading Should be 
Carefully Enforced 


A recent full-page advertisement appeared 
in the Saturday Evening Post in which a lead- 
ing manufacturer of fire apparatus called at- 
tention to the ease with which fire protection 
could be obtained in small communities by pur- 
chasing, at slight expense, one of the low- 
priced automobiles in common use _ specially 
equipped for fire service. 

The usefulness of automobile apparatus is 
unquestionable in the present state of the 
manufacture. Reliability has been obtained 
which assures such apparatus being in service 
ready to respond to fires at all times, and to 
be able to run over the worst of roads with- 
out breakdown. This dependability, together 
with the greater speed, makes any automobile 
apparatus very desirable for fire service, and 
quite an advance over hand or horse-drawn 
apparatus. 

But as against all these features favorable 
to automobile apparatus, there are some ob- 
jections to the present tendency of using any 
and all kinds of stock equipment. Manufac- 
turers of automobiles of pleasure or com- 
mercial types have in recent years exerted 
every effort to lighten their cars, to reduce tire 
and fuel cost. To a large extent this has been 
done by using higher grades of steel, but it 
has also been brought about by a general cut- 
ting down of parts found to be unduly strong, 
as evidenced by the lack of trouble from them 
in the many years of surface. However com- 
mendable this is, it has not added to the fea- 
ture most desirable in fire apparatus; that is, 
a high factor of safety. 

The argument will probably be used that 
such apparatus, in the small towns in which it 
will be put in service, will get so little use that 
this factor of safety is not necessary, and a 
comparison will be made between the light- 
weight hose reel as against the heavier and 
stronger built city-service hose wagon. This, 
in fact, is the starting point both in favor of 
and against the use of this type of apparatus. 
The apparatus will not, of course, receive 
much fire service, and because of this a smail 
town is not justified in going to a great ex- 
pense to assure the maximum of reliability, 
and therefore most any pleasure or com- 
mercial automobile now on the market which 
has been giving satisfaction under the load and 
road conditions seen daily should be satisfac- 
tory. But these small towns are largely pro- 
tected by volunteer firemen, and the infrequent 
fire is liable to be considered somewhat of a 
lark, with the members all trying to “joy ride” 
back to the station. This results in excessively 
overloading the machine, with resulting 
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broken springs and axles or strained parts in 
the frame. 

The remedy for this is to be found in strict 
observance of maximum load requirements. 
The usual low-priced car, judging from some 
of the “jitney” loads carried about in city 
service, can be run safely on city streets with 
a load of eight to ten men, or about twelve 
hundred to fifteen hundred pounds. With only 
chemical equipment, which when charged 
weighs four to five hundred pounds, six men 
would be about the maximum allowed, even 
on paved city streets, with careful driving; 
for rough going, as usually found in small 
towns, this should be cut down to a maxi- 
mum of five, including the driver, and prefer- 
ably to four. An automobile carrying five 
hundred feet of 2%-inch hose should be 
limited to about the same figures, as this 
amount of hose would weigh about the same 
as the chemical tank; if both 2%4-inch hose 
and a chemical tank are carried, the limiting 
load would be reached with one or two men 
in addition to the driver. 

With this limitation of loading such appa- 
ratus appears unobjectionable for the little 
place, and it is believed that the service rec- 
ord will be very creditable. For the bigger 
places this kind of apparatus, in many in- 
stances equipped with a chemical tank, has 
already demonstrated its great value and use- 
fulness as a chief’s car. The record of the 
use of twenty or more for the past three or 
four years by the deputy chiefs in New York 
city is highly convincing of their durability 
and reliability. 

Light-weight automobile apparatus has also 
been used in a Western city as emergency 
equipment for companies located in outlying 
sections where roads are at times too bad for 
the heavy hose wagon normally in service. 
By placing two of these light-weight pieces 
in the house, the force can be divided, and by 
equipping each small wagon with five hundred 
feet of hose, the full amount of hose and men 
can be taken to the fire on the two pieces that 
would usually go there on the heavier appa- 
ratus. 

In conclusion, it might be said that there is 
a wide field, and a proper one, for the light- 
weight and inexpensive fire apparatus made up 
on the chassis of many of the cheaper makes 
of pleasure or commercial automobiles on the 
market; but that, to be of real dependability 
for fire service, rigid adherence to maximum 
loading must be observed. 


Insurance Society of Cincinnati 


The Insurance Society of Cincinnati is a new 
organization in the fire insurance field of that 
city, having been organized last week, with W. 
J. Carey, Monroe Shaw, Harry Walton, Joseph 
Rielage and Ferd Nadler as directors. The 
directors will elect officers from among their 
own number at a later date. An aggressive 
membership campaign will be carried on during 
the summer months, and at least two outings 
will be held. Any one connected with the fire 
insurance business is eligible, active members 
being those resident in Cincinnati or vicinity 
and associate members those outside of the 
Cincinnati territory. 
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New — | EC re 12,255,004 7, 139,291 | 1,394,800,718 58.3 | .88 ROUND ss ifsiaisa visi ae epee 1,368; 305 603.887 409,691,392 44.1 3B 
New Mexico............ 626,358 | 301,005 42,744,766 48.0 1.46 DOA sp ortee vane eat 72 on | 41,507 976,064 | 57.1 | Ji 
SPR ree 43,792,446 | 20,386,018 6,049,096 ,592 46.5 | By Oregon.......++2s++-++ 224 348 | 102,322 49,762,687 | 45.6 | 45 
North Carolina. eee 3,260,850 | 1,913,25 286,111,882 58.7 | 1.14 Pennsylvania........... °6,075,382 3,394,952 1,235,968,145 | 66.9 | 41 
IIOP IDEKOUR. 6000000005 2,466,397 1,020,529 154,837,412 41.4 | 1.59 Rhode Island........... 338, 059 | 128,741 74,587,181 38.1 45 
ND icine acre 6 Sxiksins.ee >.< | 13,221,381 | 4,569,556 1,411,358,116 34.6 .94 South Carolina.......... 401 492 | 397,215 45,076,434 | 98.9 | 
2 SE ae { 3,978 618 | 2,500,705 264,614,439 62.8 1.50 South Dakota........5+> 24 054 | 18,869 4,349,314 | 92.2 i) 
eee er 2) 476,906 1 ‘059 496 277,460,146 79.1 | .89 Ce Eee ae er 212, 597 | 108,525 | 40,420,967 | 51.1 | & 
Pennsylvania............ 22'554,156 9, ‘631, 029 2,289,547,706 | 42.7 | .98 MM ik cacieee siceny 1,563, 326 | 1,428,969 | 182,407,829 | 91.4 | .% 
at oes 77,122 69, 596 11,955 576 90.2 | .65 MUNI ca bon 45:6 6 eWay relay f 4,677 13 8! 50, 777 | 14.8 | B 
Rhode Island............ 1,634,542 966;! 554 | 175, 818; 854 59.2 | .93 Vermont ‘ Seems 9,017 523 | 2/696 046 | 58.0 | 2B 
South Carolina.......... 2,324,191 1,961 "754 I 193, 023 220 84.4 1.20 VIPQIE.. oo ocs se ceneess 143, 692 10,384 28,007,031 | ¢2 (oe 
South Dakota........... 1,995,823 921,572 120 715, 830 46.2 | 1.65 WRNOIOON cvinec 5 v5 0 005 441 455 280; 914 82,386,528 | 63.6 | 4 
Tennessee. . ees 4,588,981 2,492,005 461,099,496 | 54.3 | 99 West Virginia........... 14/307 372 1,272,998 | 2.6 | 1.22 
A re ee re 10,682,293 7,157,313 775,438,009 67.0 | 1.38 RMN ao :9:0;95 4:9: 9.00.0 99:3 411 — 110,563 | 117, ”_ a | 26.8 i) 
EG eae | 903,139 367,136 | 99,042,989 40.6 | 91 Wyoming.........+++..- ob) Wi are. Wyo 2.05 
Vermont oaeet 812,543 343,766 | 60,724 842 42.3 | 1.34 U.S. War Risk Bureau’. . | 2,630, 736 696,220 | 121 248 704 26.5 | 2.17 
rr 4,596,941 2,769,455 | 342,002,161 60.2 1.34 | mes 
WWASEIDSOD,, 0.0.60 60:00.0000 5,714,267 3 699, 980 | 348,299,783 64.7 1.64 nen or Ss. mi 61,259,253 | 33,893,104 | 14,334,891,3814 | 55.3 | 4 
WEN VINMINIS. v5.0 5.005% 2,958,181 1,273,104 207, 521 709 43.0 1.42 Canada.. 1,215,700 | 814,631 | 146,988,843 67.0 | 8 
ee Sere 6,689,240 2,134,426 626. 787, 478 | 31.9 1.07 —|-———_—______-|—_ i—— 
SER ccucekscee ss oe 497,958 216,595 27, 556, 159 | 43.5 1.81 Totals (U.S.and Canada); 62,474,953 | 34,707,735 | 14,481,880,261 | 55.5 43 
Tornado Business. 
Totals ore S mre 305,967,699 162,186,972 28,952,874,718 53.0 1.06 PINE 0 oe 555 s'0x 06 09 8% | 815 - yom 1171.9 | 2 
Canada.. 27,169,233 | 13,876,204 2) 832 933, 167 51.1 96 SR at Gedasasnccest |. BE Secbnecs teres 
| ——. rr ene 64, a 3 19,503 14 688 307 | 30.3 A 
Totals (U. S. and Canada)| 333,136,932 | 176,063,176 | 31,785,807,885 | 52.8 1.05 Georgia. . rareearore| 57 | 162,125 | 6.3 56 
Mutual Companies. | | A eee 35 322 | enka. ie. 35, oo | .... |e 
CINE ssi ru es5 0a 26,483 | 16,654 | ,aeeeee 62.9 1.59 DMR ri ctseetrsect ns 237,666 | 69,667 | 41,481 609 | 20.6 | & 
Colorado.... 25,676 | 2,883 | 2,515,117 50.2 1.02 Seer 2; 056; 582 | 493 "7157 | 266, 999° 101 | 26.0 | "Se 
Connecticut. 546,920 318,021 | 56, 058, 166 58.1 .97 NS 09.06 5 6:0:0 6 010), 08 713, 163 323 236 110,108,414 | 45.3 65 
EOMND 050504500056 171,048 85,015 31 705,926 49.7 .54 Kentucky.. 221/266 122'95 ae | 55.6 | 5B 
District of Columbia. . 32,880 10,703 18 953, 152 | 32.5 17 Mississippi... 4,327 1,885 937,404 | 43.6 4b 
MER sep 50) s'05409000% 460,474 87,536 45 844° 748 19.1 1.01 Missouri. . wa des oer 871,745 231,721 132,921, 338 | 27.9 66 
LO eer ee 72,176 29,716 347,091 41.2 54 are 297,618 225,094 3,882,911 | 75.6 1 
OS SERS aera 1,399,749 545,018 134,288,445 39.0 1.04 DOW MAORIOO so 56 ccvease. 1.445 | 34 | 278,260 | 2.4 2 
Indiana 1,227,345 572,561 105,474,083 46.7 1.16 North Carolina.......... 82,109 | 24,838 7,879,422 | 30.2 1.04 
OS ere 1,874,502 1,144,143 204,503,220 | 61.4 92 ROE ae 206,503 | 79,353 43,536,762 | 38.4 Al 
OE 711,250 370,879 105,438,485 | 62.3 1.19 pe a eee ae 598,416 | 305,294 92,877,070 | 51.0 4 
RORUICEY. . 0000000000001 40,355 28,473 2,040,178 70.6 1.98 South Dakota........... 361,353 | 112,944 26, 962 "387 31.3 1.34 
SAMOMB .5.0550s 0000050» 17,764 7,278 1,061,895 41.0 1.67 TRING x 05.5650 00:00 0% 7,632 | 1,556 1 749, ‘497 20.4 AA 
Sera 892,510 675,847 71,517 445 75.7 1.25 Diigo rsigtrens boas 211,749 | 393,711 48,181,980 | 186.0 Mf 
SS Sere 355,463 211,048 50,546,052 | 59.4 .70 | SR erry 15,377 | 20,073 3,046,697 | 130.5 5 
Massachusetts. . 4,304,874 904,026 435,211,086 21.0 .99 | EA ee) 3,386 989 1,026,905 | 29.2 33 
Michigan....... 370,816 136,195 52,737,592 | 38.7 .70 WOODED visccse sneer! 339,125 | 95,916 | 43,044,173 | 28.3 a 
Minnesota... 02 0000000+ 809, 401,653 82)152,692 | 49.6 .98 — | 
OS eee 503,296 307,131 23,210,614 61.0 2.17 nee oe S. soils 6,295,291 2,523,393 | 904,271,113 | 40.1 0 
| Aa at 94,764 47,214 4,534,416 | 49.8 2.09 Canada.. 10,402 | 1,377 | 2,091,839 | 13.2 MY 
Se re 1,164,263 679,156 353,105,067 | 58.3 .83 _———_ | 
New Hampshire......... 504, 117,471 51,880, 23.1 .97 Totals (U.S. and Canada)| 6,305,693 | 2,524,776 | 906,362,952 | 40.0 a 
New Jersey.......e.eee. 345,225 450,745 38,514,664 | 130.6 .89 Hail Business. | ; 
AS, ee ee 4,503,512 1,969,248 $22/234'765 | 43.7 55 BORD ass spac deo evens +? 18,703 | 6,966 | econ | 37.2 3.07 
North Carolina.......... 87,276 13/434 7] 15.4 | 1.53 ING So nec bao t es 1,724 | 255 | 62,964 | 14.8 | 27 
North Dakota........... 1, 251,865 51, "740,513 | 46.5 1.05 ee PT eee 2,459,193} | 3,819,421 | 32,228, 337 | 155.3 7.62 
SIRES eer ee 2,747,062 796,440 197, 336, 810 | 29.0 1.39 MONUUCKY,. vcascscccceses » » 8,609 | 5,436 | 309,89 | 63.1 2.38 
A ESS a Ea 15,170 3,83 969.6: 25.3 1.56 Minnesota...........+.+ 1,610,399 | 822,622 | 44,881,728 | 51.1 | 3.0 
OPeZON.... 2 .esevreccees 71,238 23,74 7,283,218 | 33.3 .98 North Dakota.. 2,418,431 | —_ 1,660,298 37,061,876 | 68.7 | 6.53 
Pennsylvania............ 7,978,673 3,852,700 1,436/841,720 | 24.9 .56 Oklahoma.. 953 | 818,530 | 8,665,095 | 150.2 | 6.2 
Rhode Island............ 2,545,835 293,6 , 5, 11.6 .90 South Dakota... | 321,869 | 168,878 | 5,165,430 | 58.7 | 6.24 
South Carolina.......... 143,944 16,487 10,696,073 | 11.4 1.35 | Ta 
South Dakota........... 349,066 141,661 18,335,310 | 40.6 1.90 Totals (U. S.)..... | 7,383,881 | 7,302,406 | 437,891,261 | 98.9 | 5.% 
TeMNeSSll.....000s0000% 138,821 83,455 9,424,591 | 60.1 1.47 | | Se 
pi” 28S aan ere 127,544 140,932 8,655,952 | 110.5 1.47 Grand Totals F., M., | 5 
eee 37,553 24,181 1,595,596 | 64.4 2.35 H. business (U. S. ~ .++| 419,242,965 | 222,426,005 | 49,550,601,027 | 53.1 | 8 
Vermont......... 864,530 479,479 44,677,721 | 55.4 | 1.94 | |__| 
WD. -acissses<o oss 136,975 41,090 29,777,027 | 103.0 | :46 Grand Totals F., M., T. & | | | i 
Washington............. 660,899 253,849 28,601,687 | 38.4 2.31 H. bus. (U.S. &Can.)..| 449 849,256 | 238,417,281 |  53,172,606,676 | 53.0 | 


Complete statistics for each of the 
of Fire Insurance in the United States.” 


* Business from September 2, 1914, to May 15, 1916. 
States and Territories and for Canada are published in the book entitled “Distribution by States 
Price, $3 per copy, in flexible leather binding. 
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July 6, 1916 


Tributes to the Late John H. Kelly 


At a special meeting of the New York Board 
of Fire Underwriters last week, the following 
resolution concerning the late John H. Kelly, 
formerly vice-president of the Westchester Fire, 
was adopted after presentation by a committee 
composed of William H. Kenzel, Harold Her- 
rick, A. H. Wray, A. M. Thorburn, Wallace Reid 
and T. A. Ralston, chairman: 


The members of the New York Board of Fire 
Underwriters have learned, with deep sorrow, 
of the death of John H. Kelly, vice-president 
and treasurer of the Westchester Fire Insurance 
Company and vice-president of this board, he 
having been a member since October, 1901. 

Mr. Kelly’s services among us were so recog- 
nized and appreciated and the profession was in 
such constant close touch with him that his 
death will be a severe loss. 

He was born in Wisconsin and later his family 
moved to Oswego, N. Y., where, as a young man, 
he was employed by the insurance agency of 
Mollison & Dowdie, where he continued until 
May, 1888, when he became associated with the 
Westchester. His advancement was rapid, as 
in July, 1893, he was appointed assistant secre- 
tary, in 1907 secretary, and made a director in 
1908, and in January, 1913, was elected vice-pres- 
ident and treasurer. 

Mr. Kelly was a very successful administrator 
of the affairs of his company, honorable, accom- 
plished and a good citizen. 

During all the years he had worked among us 
he maintained the high reputation of his com- 
pany and earned the respect and regard of his 
associates, who now mourn his loss and honor 
his memory. Be it, therefore, 

Resolved, That we tender our sympathy to 
his family in their bereavement and present 
to them an engrossed copy of this minute. 


At a meeting of the executive committee of 
the National Board of Fire Underwriters the 
following resolution was adopted on the death 
of John H. Kelly, vice-president of the West- 
chester Fire of New York. 


Again we are called to pause beside the bier upon 
which rests all that was mortal of a loved and 
honored associate. Genial and approachable in man- 
ner; unassuming, end yet of dignified presence; 
strong and of unquestioned integrity of character, 
he won the confidence and commanded the respect 
of all who came within the sphere of his personality. 
Of untiring energy, never avoiding responsibility, he 
was a valuable member of this committee and dis- 
oe willingly and efficiently all duties assigned 
to him 

John H. Kelly was born in the State of Wisconsin 
on May 17, 1848. He entered the service of the West- 
chester Fire Insurance Company in May, 1883, In 
July, 1898, he became assistant secretary, and was 
made secretary in 1907. He was elected a director 
of the company in 1908 and in January, 1913, was 
made vice- president and treasurer, which offices he 
held at the time of his death. He served the Na- 
tional Board of Fire Underwriters with ability as a 
member of the commttee on construction of build- 
ings during the years 1911 to 1915. In 1915 he was 
appointed chairman of the committee on incendiarism 
and arson and had just been reappointed chairman of 
that committee for the ensuing year, and as a chair- 
man he became, ex-officio, a member of the execu- 
tive committee. Upon this committee his advice and 
judgment were listened to and respected. In his 
death the National Board of Fire Underwriters has 
sustained a distinct loss; Therefore be it 

Resolved, That this appreciation of Mr. Kelly be 
recorded in the minutes of the executive committee 
of the National Board of Fire Underwriters and a 
copy sent to his family, 
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Credit Men Endorse Insurance 

At the annual meeting of the National As- 
sociation of Credit Men, held at Pittsburg last 
week, fire insurance received its usual ade- 
quate and sympathetic consideration. The 
credit men, because of their business apprecia- 
tion of the value of fire insurance as the basis 
of commercial credit, have always been helpful 
friends of the business. The fire insurance 
committee made a report urging fire prevention 
and the promotion of sound insurance. Ira G. 
Hoagland, of the associated sprinkler compa- 
nies, made an address on ‘Responsibilities of 
Insurance Men for a Decrease in the Fire 
Waste.”” He recalled the conflagrations and 
great fire disasters of the country and showed 
that in nearly every case they were due to care- 
lessness. He urged a sense of personal respon- 
sibility and praised Pennsylvania for being the 
first State to enact a law enforcing any degree 
of personal responsibility for preventable fires. 
He urged that there be actual elimination of 
potential causes of fire and the establishment 
of conditions that will, so far as possible, con- 
fine fires to the locality of their origin. He 
advocated fire-resistive construction, protection 
of floor and wall openings and the use of auto- 
matic sprinklers. 


Pacific Departments Combine 

On July 1, the Pacific Coast departments of 
the Insurance Company of North America, the 
Alliance of Philadelphia, the Yorkshire Fire and 
the Northern of New York at San Francisco con- 
solidated with James C. Johnston as manager, 
and McClure Kelly and J. K, Hamilton as as- 
sistant managers. Mr. Johnston has been gen- 
eral agent, with Mr. Hamilton as assistant of 
the Insurance Company of North America and 
the Alliance, while Mr. Kelly has managed the 
Pacific Coast department of the Yorkshire and 
the Northern. 


Fire Rates in Birmingham Ala. 

As a result of the recent fire prevention and 
protection campaign in Birmingham, Ala., Mil- 
ton Dargan and F. G. Tupper, chairman and en- 
gineer, respectively, of the South-Eastern: Un- 
derwriters Association committee, are in that 
city considering the advisability of eliminating 
the fifteen per cent advance in rates recently 
applied. It is understood that this is contingent 
upon an agreement to continue the fire pre- 
vention campaign and that there will be no 
further reduction in the fire department. 


Favors Agents’ Qualifications 
There is a movement in South Carolina to 
establish a higher standard for qualifications 
for fire insurance agents. It has the support 





ti hicaitas Underwriters in Illinois 


Below will be found a tabulation showing the business transacted in 1915 in Illinois by 
the various groups of underwriters at Lloyds, London, which are licensed in that State, and 


the names of their Illinois representatives. 


NAME 


7 T. Bowring & Co. (Marsh & McLennan)........... 
Eo, (Marsh & McLennan)...........20¢- 

oe & Co. CR: W. Hosmer & Co.) . .ciscccévers 
Morgan, ons & Co. (Herbert V. Burrows).........-. 
rok dl & Co: CB..). FF. OBrien)... ccecee 


E, Uzielli & 
Glanville. 
pb sa Lyons & Co. (F. S. James & Co 


Heath & Co. (A. F. Shaw & Co. 
Morgan, Lyons & Co. (A. T 


Es naa hid i alee dine, Oe eR GAs KE RARE RE 


Cie Rakbaee 0 
aa Lyons & Co. (Rollins, Burdick, Hunter & Co.)... 


. Graham) ireseuesbuvaeves 








Premiums Losses Risks 
Received Incurred Written Ratio 
.. $44,882 $22,316 $4,146,985 51.7% 
“a 42,112 3,712 3,379,172 8.8 
ws 4,217 86 134,000 2.0 
= CMO. edsws 245,600 ce 
ar 4,184 64 631,750 1.5 
ait 27,084 9,324 1,235,782 84.4 
18,299 55,185 299,210 305.7 
oF 35,148 9,373 3,341,398 26.7 
oa 1,181 2,440 32,355 206.6 
.. $181,460 $102,500 $13,446,202 56.5% 
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Fire Insurance 


of a number of the leading agents in the State 
and Insurance Commissioner McMaster ex- 
presses himself as in sympathy with it. The 
Commissioner is sounding the attitude of the 
companies on the subject. 

In a letter recently addressed to the com- 
panies, the Commissioner sets forth the facts 
that last year there were nearly 1000 fire in- 
surance agents licensed in South Carolina, 
there being isued individual licenses somewhat 
in excess of 1400. At the present time there 
are licensed something less than 500 individuals. 


Others He Had Insured 


Former Lieutenant-Governor A. E. Spriggs, 
now chairman of the Montana Industrial Acci- 
dent Board, sat in his office one day, as he does 
every afternoon, nowadays, nursing a _ shat- 
tered shoulder, also fighting a disposition to 
‘‘bawl out’’ everybody who “kids’’ him about 
applying for compensation. 

Mr. Spriggs by reason of the fact that he was 
hurled from an automobile, that he tumbled 
down an embankment, and that he struck on 
his shoulder, dislocating same and cracking a 
bone, has been more or less joshed by his more 
intimate friends ever since, because he was not 
in a position to vote himself any cash under 
the workmen’s compensation act. The act does 
not extend to the members of the board, who 
have already passed upon hundreds of claims 
running up into the thousands of dollars which 
has been paid to injured workmen. 

But Mr. Spriggs has an ace up his sleeve, 
and when one of his friends stuck his head in 
the door, and asked if he had elected to accept 
a lump sum settlement or wanted the money in 
payments, he played it. 

“Himself he saved, but others he cannot,” 
said the pestiferous friend who had evidently 
some time perused the Bible or attended re- 
vival meetings in Missouri. ‘‘Have you passed 
on your claim yet? It sure would be mighty 
nice to be drawing a snug little piece of change 
during your convalescence. What?’’ 

While a twinge of pain caused him to grab 
his injured shoulder, he reached in a pigeon 
hole, and threw out a piece of paper. It was a 
policy in the Western Accident and Indemnity 
Company. Mr. Spriggs had heeded the injunc- 
tion to “Get Westernized’’ a short time before 
his injury, and now he is drawing four times 
more mazuma than if he had received compen- 
sation.—Helena Independent. 





Philadelphia Quotations 
Latest sales of insurance company stocks in 
Philadelphia were given on June 20 as follows by 


Bioren & Co., bankers: 

RREE b66 cr ecscizagceces 10 \ 17% 6/10/16 
American Fire «.....c000. 100 }/ 91% 2/ 4/'14 
American Union ......... 25 24 8/ 5/18 
Comte FG acecccscetions 100 125 8/ 5/18 
EE Sov nc nerd ceacuwe 10 24 8/10/'15 
Fire Assn, of Phila....... 50 838% 6/14/'16 
Franklin Fire .......000. 25 60 4/ 6/16 
oe Br 100 236 12/ 8/15 
Ins. Co. of North Am..... 10 26% 6/17/16 
Ins. Co. of State of Pa... 100 100% 6/14/'16 
Lumbermens .........+.-.- 25 102 2/23/16 
WIN is bictacceedesse 25 60 12/16/15 
Pennsylvania Fire ....... 100 411% 6/14/16 
Peoples National ........ 25 16 5/10/716 
MOE ccc ntdcnrcnnnnes 50 538% 12/ 1/15 
United Firemens ........ 10 11 7/14/16 





Missouri State Town Mutual Fire 
After an investigation by the State Insurance 
Department, instigated by B. F. Davis, secre- 
tary since April 11 of the Missouri State Town 
Mutual Fire of Kansas City, the attorney gen- 
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Fire Insurance 


eral’s office hag filed suit to enjoin further ac- 
tivity by this company. E. J. Mints is presi- 
J. Miller, vice-president; they organ- 
ized it a year ago. They are not now in Kan- 
gas City. The company is said to have about 
$500,000 insurance in force in Kansas City and 
St. Louis, some $1500 of unpaid losses and $250 
in the bank. The losses, however, could, it is 
said, be paid from the income of about $100 a 
week, since on three large losses payments of 
only $100 a month each need be made under 
the contracts. 


dent, C. 


The Spectator’s Service Bureau 

“I wish to thank your Service Department for their 
efforts in my behalf in locating an insurance company 
property. I have received communica- 
tions from two, either of whom would be entirely 
satisfactory.”—A. Worth Palmer, Fairport, N Y. 

“We wish to thank you for your efforts in assisting 
us in securing an insurance agency, as referred to in 
recent letters.”’—Bulkley & Horton Company, 
jrooklyn, N.Y. 


writing farm 


your 


Agency Changes 
Sam T. Maddox of Atlanta, Ga., will in future 
cover Georgia and Florida as special agent for the 
American Eagle of New York. 
—R. C, Birmingham, Ala., special agent 
for the Continental of New York in Alabama, will also 
act for the American Eagle of New York. 
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Albert Frierson, heretofore special agent for the 
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and insistence upon just due. 


(eR 


Expects no tribute, and asks none. 

Gives assurance to the insured and pro- 
tection to agents, which makes for self respect. 

In the whole lexicon of words, there is 
none more potent in business than 


INTEGRITY 


YOU to represent. 


Al 


NATIONALUNION 


Greater even than Service—it embodies 

ay 

Good Faith—Dependability—Square Dealing. } 
Implies respect for the rights of others, 


one of the watch-words which governs NATIONAL 
UNION activity and makes this THE Company for 
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North River of New York and the United States: Fire 
of New York in Kentucky, Tennessee and West Vir- 
ginia, has resigned. 

—John C. Stoddart has been appointed special agent 
for New Jersey outside of Hudson and Bergen coun- 
ties, for the New York Underwriters Agency, succeed- 
ing C. F. Enderly, who will hereafter conduct a joint 
brokerage and service office for the Insurance Com- 
pany of North America and the New York Under- 
writers Agency. 


Fire Notes 

—A resident agents’ bill has passed the Louisiana 
House. 

—Philip S. Campbell, long with Barbee & Castle- 
man of Louisville, Ky., died last week. 

—The Insurance Federation will meet at White 
Sulphur Springs, Va., on September 18. 

—The South-Eastern Underwriters Association will 
hold its mid-summer meeting on July 18 at Asheville, 
N;.; 

— Several losers by the big fire at Paris, Tex., are 
suing four railroads, alleging that engine sparks 
caused the fire. 

—The Georgia Legislature opened its session on 
June 28. A number of drastic measures art likely 
to be introduced, 

—The of New Jersey is proposing to 
enter Virginia, having already made application for 
admission into that State. 

—A verdict of $462,028.32 in favor of the plaintiff 
was awarded last week in the Circuit Court of Lincoln 
county, Missouri, at Troy, Circuit Judge Woolfolk 


Firemens 


Thursday 


presiding, in the case of the Ford Manufacturing Com. 
pany of Vandalia, Ill., against torty-five fire insurance 
companies, 

—After January 1, 1917, wooden shingles will not 
be permitted on new buildings in Atlanta, Ga., nor in 
repairs involving more than fifty per cent. ; 


—Myer Bergman, an insurance broker located at % 
William street, New York, died on Monday. His 
business. will be continued by his brother, Harry 
Bergman. 


—J. Denny O’Neil, a publisher of McKeesport, Pa,, 
has been appointed Insurance Commissioner of Penn, 
sylvania, succeeding Charles Johnson, who recently 
resigned. 


—The Indiana state Fire Prevention Association, 
at its annual meeting at Edgewater, Mich., elected 
the following officers: President, James A. Bowden, 
Indianapolis; vice-president, E. A. Loop, Warsaw; see. 
retary-treasurer, Frank G. Hannan, Indianapolis, 


—In Illinois, according to a recent ruling, a fire 
company may, on depositing $100,000 for the benefit 
of Illinois policyholders and complying with the laws 
regulating casualty companies, write all classes of 
coverage on automobile risks. Similarly, casualty 
companies complying with requirements imposed on 
fire companies, may write risks ordinarily covered 
only by fire companies on automobiles. 

—Lemuel G. Hodgkins of Boston has been offered 
the managership of the National Automobile Under. 
writers conference of New York, and it is understood 
that he will accept. Mr. Hodgkins is at present man- 
ager of the Massachusetts Rating and _ Inspection 
Bureau, which he organized to handle workmen's 
compensation matters. He was formerly Deputy In 
surance Commissioner of Massachusetts. 








rT 


ey 
if 








AGENTS’ AND INSPECTORS’ 


POCKET BOOK OF FIRE 


ASSOCIATE MEMBER NATIONAL FIRE PROTECTION ASSOCIATION. 
MEMBER PHILADELPHIA ALUMNI, COLUMBIA UNIVERSITY. 


Author of ‘‘Fire Insurance Agents’ and Surveyors’ Pocketbook 
of Information” and ‘‘Special Agents’ and Adjusters’ 


An up-to-date and comprehensive work which should be in the 
possession of every Special Agent, Inspector and Local A 
An idea of the broad scope of this work may be obtained by a 
at the chapter titles given below, although this list gives no intima- 
tion of the numerous details presented in the book. 


‘ Electric Light and Power Installation. 


There is a copious Index which will enable the reader to locate 
quickly any particular item of information. 


Prices of the AGENTS’ AND INSPECTORS’ PocKET-BooK OF FIRE 
PROTECTION (Bound in Red Russia Leather): 


Per copy, 
12 Copies, = = 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: 
InsuRANCE EXCHANGE. 


PROTECTION 


By GEORGE VELTEN STEEB 


Handbook.”’ 
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Construction. 

Special Construction and Notes. 
Fire Doors and Shutters. 
Heating. 

Lighting. 


Sprinkler Equipment. 

Fire Pumps. 

Fire Pumps and Notes. 

Reservoirs and Other Sources of Water Supply 
for Fire Pumps. 

Other Fire Appliances. 

Oils, Varnishes, Benzine, etc. 

Oily Waste and Other Spontaneously Combusti- 
ble Material. 

Waste and Rubbish. 

Special Information. 

Watchman and Watchman’s Time Recording 
Apparatus. 

Miscellaneous Information and Tables. 

Hazards. 


$48.00 
$90.00 


$2.50 
$24.00 
100 Copies, = = 


== 25 Copies, = = 
50 Copies, = = 


$150.00 





135 Wittiam STREET 
NEW YORK. 
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